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The results for the nine month under review show net loss of Rs. 5.262 million after accounting for all operational 
expenses of Rs. 9.485 million and finance cost of Rs. 0.634 million as compared to previous corresponding period 
net loss of Rs. 32.207 million. 

The textile industry is passing through sever crisis specially spinning due to high energy cost, schedule and 
unscheduled extensive load shedding of electricity, high markup rate charged by the banks and lack of fresh credit 
facilities from the banks make recommencement of operations of the Company very difficult. The management is 
fully aware of present challenges facing the textile industry specially spinning. Under the next heading, update has 
been given on status of disposal of assets and status of implementation of business plan, which makes it clear that 
future of the Company is dependent upon proceeds from disposal of assets.        

STATUS OF DISPOSAL OF ASSETS AND STATUS OF IMPLEMENTATION OF BUSINESS PLAN 

An Extraordinary General Meeting of the members of the Company was held on Friday, 02 March 2018, at 9:00 
a.m. at the registered office of the Company, and shareholders of the Company considered and approved the 
sale of freehold land, buildings on freehold land, plant and machinery and other assets of the Company located at 
49 KM, Lahore-Multan Road, Chunian, District Kasur by passing special resolutions in terms of Section 183(3)(a) 
of the Companies Act, 2017. Approval was accorded by shareholders for utilization of the proceeds from sale of 
Assets to partially repay the liabilities of the Company and to utilize the remaining proceeds to start alternate 
business plan as approved and recommended by the Board of Directors of the Company. The alternate business 
plan approved and recommended by the Board of Directors of the Company was approved and adopted by the 
shareholders.

After the aforesaid approvals of the shareholders, progress to-date is as follows: 

Tender for disposal of the Assets were published in newspapers on May 10, 2018 and December 09, 2018 having 
nationwide circulation. A committee of the board of directors comprising of independent and non-executive 
directors was constituted and worked to ensure transparency in the entire process. 

We are pleased to inform that the Company has, subsequent to the reporting period, signed an Assets Sale and 
Purchase Agreement on 26 February 2019 with Waqas Rafique International for all fixed assets of the Company 
except vehicle. The total consideration amount for sale of the Assets agreed between the parties to the Assets Sale 
and Purchase Agreement dated 26 February 2019 is Rupees 300,000,000. Legal formalities concerning the sale of 
the Assets are in process and are expected to be completed shortly. Till the date of this report, the Company has 
received Rupees 243,600,000 from the buyer. Details are:

DIR ECTORS’ REPORT

There shall be no remaining fixed assets of the Company after the aforesaid disposals.
   
As part of the implementation of alternative business plan, settlement and payments to the banks amounted to Rs. 
72.309 million, payments of trade payables amounted to Rs. 72.112 million and administrative and general 
expense payments amounted to Rs. 2.312 million till the date of this report. 

Director

Freehold land 150,000,000

Buildings on freehold land 100,000,000
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Waqas Rafique International -

Assets Sale and Purchase

Agreement dated 26 February

2019

Mr. Muhammad Yasir, Faisalabad

Sale price Carrying value Gain on disposal Purchaser
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Un-audited Audited

31 March 2019 30 June 2018
Note Rupees Rupees

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised share capital

30,000,000 (30 June 2018: 30,000,000) ordinary

shares of Rupees 10 each 300,000,000 300,000,000

Issued, subscribed and paid-up share capital 250,000,000 250,000,000

Capital reserve:

147,402,574

              

147,402,574

Revenue reserve - general reserve 9,000,000

                  

9,000,000

Accumulated loss (592,021,361)

            

(586,759,690)

Total equity (185,618,787)

            

(180,357,116)

LIABILITIES

NON-CURRENT LIABILITIES

Long term financing 4 -

                            

-

Deferred income tax liability 13,654,747

                

13,654,747

Employees' retirement benefit 3,604,846

                  

3,186,955

17,259,593

                

16,841,702

CURRENT LIABILITIES

Trade and other payables 360,144,771

              

192,834,757

Accrued mark-up 850,000

                     

30,532,601

Loan from ex-chief executive 832,223

                     

832,223

Loans from directors 91,786,220

                

91,786,220

Current portion of long term financing -

                            

47,430,065

Unclaimed dividend 1,034,090

                  

1,034,090

Provision for taxation -

                            

172,390

454,647,304

              

364,622,346

Total liabilities 471,906,897

              

381,464,048

CONTINGENCIES AND COMMITMENTS 5 -

            

-

TOTAL EQUITY AND LIABILITIES 286,288,110 201,106,932

Surplus on revaluation of operating fixed assets - net of deferred tax 

AS  AT  31  MARCH  2019

CHIEF FINANCIAL OFFICERCHIEF  EXECUTIVE                                  DIRECTOR

CONDENSED IN TERIM STATEMENT OF FIN ANCIA L POSIT IO N 

The annexed notes form an integral part of these condensed interim financial statements
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AS  AT  31  MARCH  2019

CHIEF FINANCIAL OFFICERCHIEF  EXECUTIVE                                  DIRECTOR

CONDENSED IN TERIM STATEMENT OF FIN ANCIA L POSIT IO N 

Un-audited Audited

31 March 2019 30 June 2018
Note Rupees Rupees

              

                  

ASSETS

NON-CURRENT ASSETS

Fixed assets

Long term security deposits

CURRENT ASSETS

Stores, spare parts and loose tools

Advances

Cash and bank balances

Non current assets held for sale

6 -

                            

-

266,340 266,340

266,340 266,340

2,469,599 2,481,055

1,697,385 1,826,848

86,867,555 1,545,458

91,034,539 5,853,361

7 194,987,231 194,987,231

286,021,770 200,840,592

The annexed notes form an integral part of these condensed interim financial statements

TOTAL ASSETS 286,288,110 201,106,932
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31 March 2019 31 March 2018 31 March 2019 31 March 2018

Note Rupees Rupees Rupees Rupees

SALES - - - -

COST OF SALES - - - -

GROSS PROFIT / (LOSS) - - - -

ADMINISTRATIVE AND GENERAL EXPENSES (9,485,415) (22,737,610) (2,978,055) (7,483,989)

OTHER INCOME 4,858,168 718,290 4,858,168 -

PROFIT / (LOSS) FROM OPERATIONS (4,627,247) (22,019,320) 1,880,113 (7,483,989)

FINANCE COST (634,424) (11,248,467) (198,074) (1,530,534)

PROFIT / (LOSS) BEFORE TAXATION (5,261,671) (33,267,787) 1,682,039 (9,014,523)

TAXATION - 1,061,214 - 411,201

PROFIT / (LOSS) AFTER TAXATION (5,261,671) (32,206,573) 1,682,039 (8,603,322)

(0.21) (1.29) 0.07 (0.34)PROFIT / (LOSS) PER SHARE - BASIC AND DILUTED

The annexed notes form an integral part of these condensed interim financial statements

NINE MONTH ENDED QUARTER ENDED

FOR  THE  QUARTER  AND  NINE  MONTH  ENDED  31  MARCH  2019

( U N A U D I T E D )
FOR  THE  QUARTER  AND  NINE  MONTH  ENDED  31  MARCH  2019

CHIEF FINANCIAL OFFICERCHIEF  EXECUTIVE                                  DIRECTOR

CHIEF FINANCIAL OFFICERCHIEF  EXECUTIVE                                  DIRECTOR

CONDENSED IN TERIM STATEMENT OF PROFIT OR LOSS

31 March 
2019

31 March 
2018

31 March 
2019

31 March 
2018

Rupees Rupees Rupees Rupees

PROFIT / (LOSS) AFTER TAXATION (5,261,671) (32,206,573) 1,682,039 (8,603,322)

OTHER COMPREHENSIVE INCOME

-

                

- - -

Items that may be reclassified subsequently to profit or loss - - - -

- - - -

(5,261,671) (32,206,573) 1,682,039 (8,603,322)

The annexed notes form an integral part of these condensed interim financial statements

QUARTER ENDED

TOTAL COMPREHENSIVE PROFIT / (LOSS) FOR THE PERIOD

Item that will not be reclassified to profit or loss

Other comprehensive income for the period

NINE MONTH ENDED

CONDENSED IN TERIM STATEMENT OF 
COMPREHENSIV E IN COME
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CAPITAL RESERVE REVENUE RESERVE

Balance as at 30 June 2017 (Audited) 250,000,000 149,492,853 9,000,000 (554,964,199) (146,471,346)

Transferred from surplus on revaluation of operating fixed 

                                                 

Loss for the nine month ended 31 March 2018 - -

                                

-

                            

(32,206,573) (32,206,573)-

Other comprehensive income for the nine month ended 31 March 2018 - -

                                

- - -

Total comprehensive loss for the nine month ended 31 March 2018 - - - (32,206,573) (32,206,573)

Balance as at 31 March 2018 (Un-audited) 250,000,000 146,614,443 9,000,000 (584,292,362) (178,677,919)

Transferred from surplus on revaluation of operating fixed

                                               

Loss for the quarter ended 30 June 2018 -

                       

-

                                

- (2,573,371) (2,573,371)-

Other comprehensive income for the quarter ended 30 June 2018 - - - 423,320 423,320

Total comprehensive loss for the quarter ended 30 June 2018 - - - (2,150,051) (2,150,051)

Surplus on revaluation of operating fixed

Balance as at 30 June 2018 (Audited) 250,000,000 147,402,574 9,000,000 (586,759,690) (180,357,116)

Loss for the nine month ended 31 March 2019 - - - (5,261,671) (5,261,671)
-

Other comprehensive income for the nine month ended 31 March 2019 - - - - -

Total comprehensive loss for the nine month ended 31 March 2019 - - - (5,261,671) (5,261,671)

Balance as at 31 March 2019 (Un-audited) 250,000,000 147,402,574 9,000,000 (592,021,361) (185,618,787)

The annexed notes form an integral part of these condensed interim financial statements

SHARE CAPITAL
ACCUMULATED 

LOSS
TOTAL EQUITY

General reserve

----------------------------------------------------Rupees----------------------------------------------------

Surplus on revaluation 
of operating fixed 
assets-net of tax

FOR  THE  NINE  MONTH  ENDED  31  MARCH  2019

CHIEF FINANCIAL OFFICERCHIEF  EXECUTIVE                                  DIRECTOR

CONDENSED IN TERIM STATEMENT OF 
CHANGES IN EQUIT Y

assets - net of deferred income tax - (2,878,410) - 2,878,410 -

assets - net of deferred income tax - 317,277 - (317,277) -

assets - adjustment due to change in tax rate - 470,854 - - 470,854
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31 March   
2019

31 March   
2018

Note Rupees Rupees

CASH FLOW FROM OPERATING ACTIVITIES

Loss before taxation (5,261,671) (33,267,787)

Adjustment for non-cash charges and other items:

Depreciation - 13,010,484

Adjustment due to IAS-39 - 7,516,308

Provision for employees' retirement benefit 417,891 414,106

Principal loan written back (118,016) -

Accrued mark up written back (4,565,152) -

Bank Alfalah legal expanses written back (Accrued liabilities) (175,000) -

Finance cost 634,424 3,732,159

Cash used in operating activities before working capital changes (9,067,524) (8,594,730)

(Increase) / decrease in current assets

Stores, spare parts and loose tools 11,456 10,391

Advances (5,000) 8,052

Other receivable - -

Increase in trade and other payables 167,485,014 12,876,245

Effect on cash flows due to working capital changes 167,491,470 12,894,688

Cash generated from operations 158,423,946 4,299,958

Finance cost paid (25,751,872) (1,269,764)

Income tax paid (37,927) (181,625)

(25,789,799) (1,451,389)

Net cash generated from operating activities 132,634,147 2,848,569

CASH FLOWS FROM INVESTING ACTIVITIES - -

Repayment of long term financing (47,312,050) (2,827,174)

Net cash used in financing activities (47,312,050) (2,827,174)

Net increase in cash and cash equivalents 85,322,097 21,395

Cash and cash equivalents at the beginning of the period 1,545,458 16,526

Cash and cash equivalents at the end of the period 86,867,555 37,921

The annexed notes form an integral part of these condensed interim financial statements

NINE MONTH ENDED

FOR  THE  NINE MONTH  ENDED  31  MARCH  2019

CHIEF FINANCIAL OFFICERCHIEF  EXECUTIVE                                  DIRECTOR

CONDENSED IN TERIM STATEMENT OF CASH FLOWS
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FOR  THE  NINE MONTH  ENDED  31  MARCH  2019

SELECTED NOTES TO THE CONDENSED IN TERIM 
FIN ANCIA L STATEMENTS

1 THE COMPANY AND ITS OPERATIONS

1.1 Ravi Textile Mills Limited ("the Company") is a public limited company incorporated in Pakistan under the 
repealed Companies Ordinance, 1984 (Now Companies Act, 2017) and its shares are quoted on Pakistan 
Stock Exchange Limited. Its registered office is situated at Banglow No. 120, Defence Officers Housing 
Scheme, Sher Shah Road, Multan Cantt. The object of the Company is manufacturing and trading of yarn. 
Pakistan Stock Exchange Limited (PSX) has placed the Company under defaulters' segment as show cause 
notice has been issued by the Securities and Exchange Commission of Pakistan (SECP) for initiating 
winding-up proceedings against the Company and suspended commercial production / business operations 
in principle line of business for a continuous period of one year.

1.2 Non-going concern basis of accounting

2 BASIS OF PREPARATION

2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and 
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting 
standards as applicable in Pakistan for interim financial reporting comprise of:

. International Accounting Standard 34: 'Interim Financial Reporting' (IAS 34), issued by the 
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

. Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of 
IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements do not include all the information and disclosures required in 
annual financial statements and should be read in conjunction with the annual audited financial statements 
of the Company for the year ended 30 June 2018. These condensed interim financial statements are un-
audited, and are being submitted to the shareholders as required by the Listed Companies (Code of 
Corporate Governance) Regulations, 2017 and Section 237 of the Companies Act, 2017.

The Company has incurred net loss of Rupees 5.262 million during the nine month ended 31 March 2019. 
Accumulated losses of the Company as on the reporting date are Rupees 592.021 million. The operations of 
the mill were resumed during the year ended 30 June 2015 after more than three years with the support of 
directors' loans. However, in August 2015, the operations of the mill were suspended again. It is beyond the 
control of the existing management of the Company to run the Company at an economically viable level due 
to poor economic / market conditions for spinning sector, high energy costs, scheduled and unscheduled 
extensive load shedding of electricity, high mark-up rates charged by banks and scarce availability of funds.

With reference to the approval of the members of the Company accorded in terms of Section 183 (3) (a) of 
the Companies Act, 2017 to the disposal and sale of Company's assets located at 49 KM, Lahore-Multan 
Road, Chunian, District Kasur comprising of freehold land, buildings on freehold land, plant and machinery, 
electric fittings and installations, factory tools and equipment, furniture, fixtures and office equipment and 
other assets (“Assets”) in Extraordinary General Meeting of the members of the Company held on 02 March 
2018 at registered office of the Company, the Company has, subsequent to the reporting period, signed an 
Assets Sale and Purchase Agreement on 26 February 2019 with Waqas Rafique International. The total 
consideration amount for sale of the Assets agreed between the parties to the Assets Sale and Purchase 
Agreement dated 26 February 2019 is Rupees 300,000,000. Legal formalities concerning the sale of the 
Assets are in process. Till the date of authorization for issue of these condensed interim financial 
statements, the Company has received Rupees 243,600,000 from the buyer. Proceeds from sale of the 
Assets are being utilized for repayment of liabilities of the Company. Financing from banks has been settled.    

In view of the aforesaid reasons, the Company is not considered a going concern. These condensed interim 
financial statements have been prepared using the non-going concern basis of accounting on the basis of 
estimated realizable / settlement values of the assets and liabilities respectively.
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2.3 Accounting convention
These condensed interim financial statements have been prepared using the non-going 
concern basis of accounting on the basis of estimated realizable / settlement values of 
the assets and liabilities respectively. In realisable / settlement value basis, assets are 
carried at amount of cash and cash equivalents that could currently be obtained by 
selling the assets in an orderly disposal. Liabilities are carried at their settlement values, 
that is the undiscounted amounts of cash or cash equivalents expected to be paid to 
satisfy the liabilities in the normal course of business.

3 ACCOUNTING POLICIES

The accounting policies and methods of computations adopted for the preparation of 
these condensed interim financial statements are the same as applied in the preparation 
of the preceding audited annual published financial statements of the Company for the 
year ended 30 June 2018 except for the changes in accounting policies as stated in note 
3.2 to these condensed interim financial statements.

3.1 Critical accounting estimates and judgements

The preparation of these condensed interim financial statements in conformity with 
the approved accounting standards requires the use of certain critical accounting 
estimates. It also requires the management to exercise its judgment in the process of 
applying the Company's accounting policies. Estimates and judgments are continually 
evaluated and are based on historical experience and other factors, including 
expectations of future events that are believed to be reasonable under the 
circumstances. During preparation of these condensed interim financial statements, the 
significant judgments made by the management in applying the Company's accounting 
policies and the key sources of estimation and uncertainty were the same as those that 
applied in the preceding audited annual published financial statements of the Company 
for the year ended 30 June 2018.

3.2 Changes in accounting policies due to applicability of certain international 
financial reporting standards (IFRS)

The following changes in accounting policies have taken place effective from 01 July 
2018:

3.2.1 IFRS 9 'Financial Instruments'

The Company has adopted IFRS 9 “Financial Instruments” from 01 July 2018. The 
standard introduced new classification and measurement models for financial assets. A 
financial asset shall be measured at amortised cost if it is held within a business model 
whose objective is to hold assets in order to collect contractual cash flows which arise on 
specified dates and that are solely principal and interest. A debt investment shall be 
measured at fair value through other comprehensive income if it is held within a business 
model whose objective is to both hold assets in order to collect contractual cash flows 
which arise on specified dates that are solely principal and interest as well as selling the 
asset on the basis of its fair value. All other financial assets are classified and measured 
at fair value through profit or loss unless the Company makes an irrevocable election on 
initial recognition to present gains and losses on equity instruments in other 
comprehensive income. Despite these requirements, a financial asset may be 
irrevocably designated as measured at fair value through profit or loss to reduce the 
effect of, or eliminate, an accounting mismatch. For financial liabilities designated at fair 
value through profit or loss, the standard requires the portion of the change in fair value 
that relates to the Company's own credit risk to be presented in other comprehensive 
income (unless it would create an accounting mismatch). New simpler hedge 
accounting requirements are intended to more closely align the accounting treatment 
with the risk management activities of the Company. New impairment requirements use 
an 'expected credit loss' ('ECL') model to recognise an allowance. Impairment is 
measured using a 12-month ECL method unless the credit risk on a financial instrument 
has increased significantly since initial recognition in which case the lifetime ECL 
method is adopted. For receivables, a simplified approach to measuring expected credit 
losses using a lifetime expected loss allowance is available.
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The Company has adopted IFRS 9 without restating the prior year results. 

Key changes in accounting policies resulting from application of IFRS 9

i) Classification and measurement of financial instruments

IFRS 9 largely retains the existing requirements in IAS 39 “Financial Instruments: Recognition 
and Measurment” for the classification and measurement of financial liabilities. However, it 
replaces the previous IAS 39 categories for financial assets i.e. loans and receivables, fair 
value through profit or loss (FVTPL), available for sale and held to maturity with the categories 
such as amortised cost, fair value through profit or loss (FVTPL) and fair value through other 
comprehensive income (FVTOCI).

Investments and other financial assets

a) Classification

From 01 July 2018, the company classifies its financial assets in the following measurement 
categories:

. those to be measured subsequently at fair value (either through other comprehensive income, 

or through profit or loss), and

. those to be measured at amortised cost

The classification depends on the Company's business model for managing the financial 
assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or 
other comprehensive income. For investments in debt instruments, this will depend on the 
business model in which the investment is held. For investments in equity instruments, this will 
depend on whether the Company has made an irrevocable election at the time of initial 
recognition to account for the equity investment at fair value through other comprehensive 
income. The Company reclassifies debt investments when and only when its business model 
for managing those assets changes.

b) Measurement
At initial recognition, the Company measures a financial asset at its fair value plus, in the case 
of a financial asset not at fair value through profit or loss, transaction costs that are directly 
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried 
at fair value through profit or loss are expensed in statement of profit or loss. 

Financial assets with embedded derivatives are considered in their entirety when determining 
whether their cash flows are solely payment of principal and interest.

Debt instruments
Subsequent measurement of debt instruments depends on the Company's business model for 
managing the asset and the cash flow characteristics of the asset. There are three 
measurement categories into which the Company classifies its debt instruments:

Amortised cost
Financial assets that are held for collection of contractual cash flows where those cash flows 
represent solely payments of principal and interest are measured at amortised cost. Interest 
income from these financial assets is included in other income using the effective interest rate 
method. Any gain or loss arising on derecognition is recognised directly in statement of profit or 
loss and presented in other income / (other expenses) together with foreign exchange gains 
and losses. Impairment losses are presented as separate line item in the statement of profit or 
loss. 
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Fair value through other comprehensive income (FVTOCI)

Financial assets that are held for collection of contractual cash flows and for selling the 
financial assets, where the assets' cash flows represent solely payments of principal and 
interest, are measured at FVTOCI. Movements in the carrying amount are taken through 
statement of other comprehensive income, except for the recognition of impairment losses 
(and reversal of impairment losses), interest income and foreign exchange gains and losses 
which are recognised in statement of profit or loss. When the financial asset is derecognised, 
the cumulative gain or loss previously recognised in statement of comprehensive income is 
reclassified from equity to profit or loss and recognised in other income / (other expenses). 
Interest income from these financial assets is included in other income using the effective 
interest rate method. Foreign exchange gains and losses are presented in other income / 
(other expenses) and impairment losses are presented as separate line item in the statement 
of profit or loss.

Fair value through profit or loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVTOCI are measured at FVTPL. A 
gain or loss on a debt instrument that is subsequently measured at FVTPL is recognised in 
statement of profit or loss and presented net within other income / (other expenses) in the 
period in which it arises. 

Equity instruments

The Company subsequently measures all equity investments at fair value for financial 
instruments quoted in an active market, the fair value corresponds to a market price (level 1). 
For financial instruments that are not quoted in an active market, the fair value is determined 
using valuation techniques including reference to recent arm's length market transactions or 
transactions involving financial instruments which are substantially the same (level 2), or 
discounted cash flow analysis including, to the greatest possible extent, assumptions 
consistent with observable market data (level 3).

Fair value through other comprehensive income (FVTOCI)

Where the Company's management has elected to present fair value gains and losses on 
equity investments in other comprehensive income, there is no subsequent reclassification of 
fair value gains and losses to statement of profit or loss. Impairment losses (and reversal of 
impairment losses) on equity investments measured at FVTOCI are not reported separately 
from other changes in fair value.

Fair value through profit or loss (FVTPL)

Changes in the fair value of equity investments at fair value through profit or loss are 
recognised in other income / (other expenses) in the statement of profit or loss as applicable.

Dividends from such investments continue to be recognised in statement of profit or loss as 
other income when the Company's right to receive payments is established.

ii) Impairment

From 01 July 2018, the Company assesses on a forward looking basis the expected credit 
losses associated with its debt instruments carried at amortised cost and FVTOCI. The 
impairment methodology applied depends on whether there has been a significant increase in 
credit risk. 

For trade debts and other receivables, the Company applies the simplified approach 
permitted by IFRS 9, which requires expected lifetime losses to be recognised from initial 
recognition of the receivables.
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iii) Hedge accounting

IFRS 9 requires that hedge accounting relationships are aligned with its risk management 
objectives and strategy and to apply a more qualitative and forward-looking approach to 
assessing hedge effectiveness.

There is no impact of the said change on these condensed interim financial statements as 
there is no hedge activity carried on by the Company during the period ended 31 March 2019. 

iv) Impacts of adoption of IFRS 9 on these condensed interim financial statements as on 

01 July 2018

On 01 July 2018, the Company's management has assessed which business models apply to 
the financial assets held by the Company at the date of initial application of IFRS 9 (01 July 
2018) and has classified its financial instruments into appropriate IFRS 9 categories. The 
application of IFRS 9 does not have any financial impact on these condensed interim financial 
statements and therefore, the cumulative effect of initially applying this standard as an 
adjustment to the equity in the period of initial application is nil.

Reclassifications of financial instruments on adoption of IFRS 9

As on 01 July 2018, the classification and measurement of financial instruments of the 
Company were as follows:.

Measurement category Carrying amounts

Original New Original New Difference

(IAS 39) (IFRS 9) Rupees

Financial assets

Deposits Loans andreceivables Amortised cost

 

266,340 266,340 -

Bank balances Loans and receivables Amortised cost

 

1,545,458 1,545,458 -

Financial liabilities

Trade and other payables Amortised cost Amortised cost 190,579,428 190,579,428 -

Accrued mark-up Amortised cost Amortised cost 30,532,601 30,532,601 -

Unclaimed dividend Amortised cost Amortised cost 1,034,090 1,034,090 -

Longterm financing Amortised cost Amortised cost 47,430,065 47,430,065 -

Loan from ex- chief  executive Amortised cost Amortised cost 832,223 832,223 -

Loans from directors Amortised cost Amortised cost 91,876,220 91,876,220 -
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3.2.2 IFRS 15 'Revenue from Contracts with Customers'

The Company has adopted IFRS 15 from 01 July 2018. The standard provides a single 
comprehensive model for revenue recognition. The core principle of the standard is that an 
entity shall recognise revenue to depict the transfer of promised goods or services to 
customers at an amount that reflects the consideration to which the entity expects to be 
entitled in exchange for those goods or services. The standard introduced a new contract-
based revenue recognition model with a measurement approach that is based on an 
allocation of the transaction price. This is described further in the accounting policies below. 
Credit risk is presented separately as an expense rather than adjusted against revenue. 
Contracts with customers are presented in Company's statement of financial position as a 
contract liability, a contract asset, or a receivable, depending on the relationship between the 
Company's performance and the customer's payment. Customer acquisition costs and 
costs to fulfil a contract can, subject to certain criteria, be capitalised as an asset and 
amortised over the contract period.

The Company has adopted IFRS 15 by applying the modified retrospective approach 
according to which the Company is not required to restate the prior year results. The 
application of IFRS 15 does not have any impact on the Company and therefore, the 
cumulative effect of initially applying this standard as an adjustment to the opening equity of 
the Company in the period of initial application is nil.

i) Key changes in accounting policies resulting from application of IFRS 15

The Company recognises revenue as follows:

Revenue from contracts with customers

Revenue is recognised at an amount that reflects the consideration to which the Company is 
expected to be entitled in exchange for transferring goods or services to a customer. For 
each contract with a customer, the Company: identifies the contract with a customer; 
identifies the performance obligations in the contract; determines the transaction price which 
takes into account estimates of variable consideration and the time value of money; 
allocates the transaction price to the separate performance obligations on the basis of the 
relative stand-alone selling price of each distinct good or service to be delivered; and 
recognises revenue when or as each performance obligation is satisfied in a manner that 
depicts the transfer to the customer of the goods or services promised.

Variable consideration within the transaction price, if any, reflects concessions provided to 
the customer such as discounts, rebates and refunds, any potential bonuses receivable from 
the customer and any other contingent events. Such estimates are determined using either 
the 'expected value' or 'most likely amount' method. The measurement of variable 
consideration is subject to a constraining principle whereby revenue will only be recognised 
to the extent that it is highly probable that a significant reversal in the amount of cumulative 
revenue recognised will not occur. The measurement constraint continues until the 
uncertainty associated with the variable consideration is subsequently resolved. Amounts 
received that are subject to the constraining principle are initially recognised as deferred 
revenue in the form of a separate refund liability.

a) Sale of goods

Revenue from the sale of goods is recognised at the point in time when the customer obtains 
control of the goods, which is generally at the time of delivery. Otherwise, control is 
transferred over time and revenue is recognised over time by reference to the progress 
towards complete satisfaction of the relevant performance obligation if one of the following 
criteria is met:
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- the customer simultaneously receives and consumes the benefits provided by the 

Company's performance as the Company performs;

- the Company's performance creates and enhances an asset that the customer controls as 

the Company performs; or

- the Company's performance does not create an asset with an alternative use to the 

Company and the Company has an enforceable right to payment for performance completed 

to date.

b) Interest

Interest income is recognised as interest accrues using the effective interest method. This is 
a method of calculating the amortised cost of a financial asset and allocating the interest 
income over the relevant period using the effective interest rate, which is the rate that exactly 
discounts estimated future cash receipts through the expected life of the financial asset to 
the net carrying amount of the financial asset.

c) Other revenue

Other revenue is recognised when it is received or when the right to receive payment is 
established.

3.2.3 Trade and other receivables

Trade receivables are initially recognised at fair value and subsequently measured at 
amortised cost using the effective interest method, less any allowance for expected credit 
losses. Trade receivables generally do not include amounts over due by 365 days.

The Company has applied the simplified approach to measuring expected credit losses, 
which uses a lifetime expected loss allowance. To measure the expected credit losses, trade 
receivables have been grouped based on days overdue.

Other receivables are recognised at amortised cost, less any allowance for expected credit 
losses.

Un-audited Audited

31 March 2019 30 June 2018

Rupees Rupees

4 LONG TERM FINANCING

From banking companies - secured

Opening balance                47,430,065                 49,441,996 

Add: Adjustment due to IAS - 39 during the period / year                                -                   1,815,243 

              (47,312,050)                 (3,827,174)

(118,015) -

                              -                   47,430,065 

Less: Current portion of long term financing (Note 4.1)                              -                   47,430,065 

Closing balance                                 -                                  - 

Less: written back during the period / year

Less: Repaid during the period / year
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4.1

5 CONTINGENCIES AND COMMITMENTS

Un-audited Audited

31 March 2019 30 June 2018

Rupees Rupees

6 FIXED ASSETS

Operating fixed assets (Note 6.1) - -

6.1 Operating fixed assets

Opening net book value - 206,552,100

Less: Depreciation charged during the period / year - (11,564,869)

- 194,987,231

Reclassified to non-current assets held for sale during the period / year - (194,987,231)
- -

7 NON-CURRENT ASSETS HELD FOR SALE

Un-audited Audited

31 March 2019 30 June 2018

Rupees Rupees

Freehold land 119,790,000         119,790,000 

Buildings on freehold land 49,073,326           49,073,326 

Plant and machinery 22,241,610           22,241,610 

Factory tools and equipment 58,333                  58,333 

Electric fittings and installations 3,168,020             3,168,020 

Furniture, fixtures and office 30,339                  30,339 

Vehicles 625,603                625,603 

        194,987,231         194,987,231 

There is no change in the status of contingencies and commitments since the preceding annual published

financial statements of the Company for the year ended 30 June 2018.

As the Company breached the provisions of restructured financing arrangements with banks, the long term

financing and deferred accrued markup thereon were classified as current liabilities. During the nine month

ended 31 March 2019, the Company has repaid all outstanding liabilities to National Bank of Pakistan & Bank

Alfalah Limited alongwith accrued mark up thereon. 

The shareholders of the Company have resolved in the extra-ordinary general meeting held on 02 March

2018 to dispose of all fixed assets of the Company. Hence, these have been classified as non-current assets

held for sale at lower of their carrying amounts and fair value less costs to sell in accordance with the

requirements of International Financial Reporting Standard 5 “Non-Current Assets Held for Sale and

Discontinued Operations". Category wise break up of non-current assets classified as held for sale is

summarized as follows:

Non - current assets classified as held for sale:
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7.1

Un-audited Audited

31 March 2019 30 June 2018

Rupees Rupees

Freehold land             5,818,014             5,818,014 

Buildings on freehold land             4,427,133             4,427,133 

Plant and machinery           19,860,816           19,860,816 

Factory tools and equipment                         -                            -   

7.2

Sale price as 

per Assets 

Sale and 

Purchase 

Agreement

Carrying values

Upside not 

recognised in 

these condensed 

interim financial 

statements

Freehold land 150,000,000

 

        119,790,000           30,210,000 

Buildings on freehold land 100,000,000

 

          49,073,326           50,926,674 

Plant and machinery 46,743,308

   

          22,241,610           24,501,698 

Factory tools and equipment 58,333

          

                 58,333                          -   

Electric fittings and installations 3,168,020

     

            3,168,020                          -   

Furniture, fixtures and office 30,339

          

                 30,339                          -   

 300,000,000         194,361,628         105,638,372 

7.3

7.4

Fair market 

value

Carrying 

value

Upside not 

recognised in 

the financial 

statements

Forced sale value

Freehold land  119,790,000  119,790,000 -         101,821,500 

Buildings on freehold land    49,073,326    49,073,326 -           41,712,327 

Plant and machinery    22,241,610    22,241,610 -           17,793,288 

Factory tools and equipment           58,333           58,333 -                  46,666 

Electric fittings and installations      3,168,020      3,168,020 -             2,534,416 

Furniture, fixtures and office           30,339           30,339 -                  24,270 

Vehicles      1,200,000 625,603 574,397                960,000 

 195,561,628  194,987,231                574,397         164,892,467 

------------------------------Rupees--------------------------------

As at 31 March 2019

At 31 March 2019, fair market value of vehicles is Rupees 1.200 million. Hence an upside of Rupees 0.574

million has not been recorded in these condensed interim financial statements. 

------------------------------Rupees--------------------------------

30 June 2018

According to the valuation carried out as on 02 March 2018 by Messrs Anderson Consulting (Private) Limited -

approved valuer, fair market values and forced sale values of non-current assets held for sale as on 30 June

2018 were as follows:

As on the reporting date, book values on cost basis of fixed assets are stated below:

Subsequent to the reporting period, the Company has signed Assets Sale and Purchase Agreement with

Waqas Rafique International. Category wise break-up of sale price, carrying values of non-current assets held

for sale and upside not recognised in these condensed interim financial statements are stated below:
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8 RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

(i) Fair value hierarchy 

8.1 NON- RECURRING FAIR VALUE MEASUREMENTS - NON-FINANCIAL ASSETS

(i) Fair value hierarchy

Certain financial assets and financial liabilities are not measured at fair value if the carrying amounts are a

reasonable approximation of fair value. Due to short term nature, carrying amounts of certain financial assets

and financial liabilities are considered to be the same as their fair value. For the majority of the non-current

receivables, the fair values are also not significantly different to their carrying amounts. Judgements and

estimates are made in determining the fair values of the financial instruments that are recognised and

measured at fair value in these financial statements. To provide an indication about the reliability of the inputs

used in determining fair value, the Company classify its financial instruments into the following three levels.

However, as at the reporting date, the Company has no such type of financial instruments which are required

to be grouped into these levels. These levels are explained as under:  

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-

counter derivatives) is determined using valuation techniques which maximise the use of observable market

data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an

instrument are observable, the instrument is included in level 2.

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives,

and equity securities) is based on quoted market prices at the end of the reporting period. The quoted market

price used for financial assets held by the Company is the current bid price. These instruments are included in

level 1.

Freehold land, buildings on freehold land, plant and machinery and factory tools and equipment of the

Company are classified as non-current assets held for sale. These assets are measured at the lower of their

carrying amounts and fair value less costs to sell at the time of the reclassification. Before classification as non-

current assets held for sale these assets were carried at revaluation model under fixed assets.

At the time of classification as non-current assets held for sale, the fair value of the land is determined using

the current prices in an active market for the similar lands, fair value of the buildings on freehold land is

determined on the basis of fair depreciated market value by applying an appropriate annual rate of

depreciation on new construction / replacement value of the same buildings, fair value of plant and machinery

is calculated on the basis of fair depreciated market value by applying an appropriate rate of depreciation on

the value of new plant and machinery of the same specifications and fair market value of factory tools and

equipment is calculated on the basis of fair depreciated market value by applying an appropriate rate of

depreciation on the value of new factory tools and equipment of the same specifications. Therefore, all these

non-current assets classified as held for sale are classified in level 2 measurement as per fair value hierarchy.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is

included in level 3. This is the case for unlisted equity securities.
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CHIEF FINANCIAL OFFICERCHIEF  EXECUTIVE                                  DIRECTOR

9 TRANSACTIONS WITH RELATED PARTIES

i. Transactions

31 March 31 March 31 March 31 March 

2019 2018 2019 2018

Associated company

 Funds received 6,731,581 12,068,986 926,793 4,632,467

 Funds repaid 64,025,571 248,135 64,000,000 -

Other related parties

Remuneration to key management

personnel 1,305,000 1,305,000 435,000 435,000

Un-audited Audited

31 March 30 June

2019 2018

Rupees Rupees
ii Period end balances

Payable to associated company 39,839,007 97,132,997

10 FINANCIAL RISK MANAGEMENT

11 DATE OF AUTHORIZATION FOR ISSUE

12 CORRESPONDING FIGURES

13 GENERAL

(Un-audited)

Figures have been rounded off to the nearest of Rupee unless otherwise stated.

The related parties comprise associated company and key management personnel. The Company in the normal course of

business carries out transactions with various related parties. Detail of transactions with related parties is as follows:

NINE MONTH ENDED QUARTER ENDED

-------------------------------------------- R u p e e s ---------------------------------------

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison, however, no significant re-

arrangements have been made.

In order to comply with the requirements of International Accounting Standard (IAS) 34 'Interim Financial Reporting', the

condensed interim statement of financial position and condensed interim statement of changes in equity have been compared

with the balances of annual audited financial statements of preceding financial year, whereas, the condensed interim statement of

profit or loss, condensed interim statement of comprehensive income and condensed statement of cash flows have been

compared with the balances of comparable period of immediately preceding financial year.

These condensed interim financial statements were approved by the Board of Directors and authorized for issue on April 29,

2019.

The Company's financial risk management objectives and policies are consistent with those disclosed in the preceding audited

annual published financial statements of the Company for the year ended 30 June 2018.
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